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SUBJECT: ANTITRUST: OUTCOME OF FEDERAL GRAND JURY 
INVESTIGATION OF URANIUM PRODUCER’S CARTEL 

CAPE TOWN FOR EMBASSY 

1 . FOLLOWING PRESS RELEASE WAS MADE AVAILABLE MAY 9 
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QUOTE THE DEPARTMENT OF JUSTICE TODAY FILED A MISDEMEANOR 
INFORMATION AGAINST GULF OIL CORPORATION CHARGING A VIOLA- 
TION OF SECTION 1 OF THE SHERMAN ACT ARISING OUT OF GULF'S 
ALLEGED PARTICIPATION IN AN INTERNATIONAL URANIUM CARTEL 
BETWEEN 1972 AND 1974. 

2. QUOTE ATTORNEY GENERAL GRIFFIN B. BELL SAID THE CHARGE 
WAS CONTAINED IN A ONE-COUNT CRIMINAL INFORMATION FILED IN 
U.S. DISTRICT COURT IN PITTSBURGH. IT CONCLUDES AN 18- 
MONTH INVESTIGATION CONDUCTED BY A FEDERAL GRAND JURY IN 
THE DISTRICT OF COLUMBIA. 

3. QUOTE THE INFORMATION STATES THAT GULF PRODUCES AND 
SELLS URANIUM IN THE UNITED STATES AND, THROUGH ITS CANA- 
DIAN SUBSIDIARY, GULF MINERALS. CANADA, LTD., IN CANADA. 

4. QUOTE ASSISTANT ATTORNEY GENERAL JOHN H. SHF.NF, FIELD, 

IN CHARGE OF THE ANTITRUST DIVISION, SAID THE CRIMINAL 
INFORMATION CHARGES GULF WITH CONSPIRING WITH OTHER URANI- 
UM PRODUCERS BETWEEN FEBRUARY, 1972, AND DECEMBER, 1974, 

TO FIX THE PRICES AT WHICH THE COMPANIES SOLD FOREIGN- 
SOURCE URANIUM TO UNITED STATES MIDDLEMEN, TO SELL TO 
UNITED STATES MIDDLEMEN ONLY AT DISCRIMINATORY Y HIGH 
PRICES, AND TO REFUSE TO SELL TO WESTINGHOUSE ELECTRIC 
CORPORATION, A UNITED STATES MIDDLEMAN. 

UNCLASSIFIED 
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5. QUOTE MIDDLEMEN ARE COMPANIES - INCLUDING BROKERS, 
NUCLEAR REACTOR MANUFACTURERS, AND NUCLEAR FUEL FABRICA- 
TORS - THAT PURCHASE URANIUM FOR RESALE. 

6. QUOTE. THE CRIMINAL INFORMATION ALLEGES THAT, 

BETWEEN 1971 AND 1975, GULF AND OTHER PRODUCERS OF 
FOREIGN-SOURCE URANIUM WERE MEMBERS OF AN INTERNATIONAL 
URANIUM CARTEL THAT AGREED TO STABIILIZE PRICES FOR 
FOREIGN-SOURCE URANIUM AND TO ALLOCATE URANIUM SALES 
AMONG ITS MEMBERSHIP. 

7. QUOTE. AGREEMENTS ON THE DISCRIMINATORY TREATMENT 

OF UNITED STATES MIDDLEMEN, CHARGED AS A SHERMAN ACT VIO- 
LATION IN THE CRIMINAL INFORMATION, ARE ALSO ALLEGED TO 
HAVE BEEN TERMS OF THE CARTEL ARRANGEMENT. 

8. QUOTE DURING THE ALLEGED CONSPIRACY PERIOD. UNITED 
STATES MIDDLEMEN, INCLUDING WESTINGHOUSE, PURCHASED OR 
ATTEMPTED TO PURCHASE SUBSTANTIAL QUANTITIES OF FOREIGN- 
SOURCE URANIUM. 

9. QUOTE THIS URANIUM IS GENERALLY IMPORTED INTO THE 
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UNITED STATES WHERE IT IS SUBJECTED TO A NUMBER OF PRO- 
CESSES THAT CHANGE IT INTO A FORM SUITABLE FOR USE AS A 
NUCLEAR FUEL. 

10. QUOTE THE MAXIMUM PENALTY UPON CONVICTION FOR A MIS- 
DEMEANOR VIOLATION OF THE SHERMAN ACT BY A CORPORATION IS 
A $50,000 FINE. UNQUOTE. 

11. TEXT OF THE CHARGE "INFORMATION" IS BEING POUCHED. 

IN STATES IN PART THAT QUOTE VARIOUS CORPORATIONS, FIRMS, 
ENTITIES, AND INDIVIDUALS NOT NAMED AS DEFENDANTS IN THIS 
INFORMATION PARTICIPATED AS CO-CONSPIRATORS WITH THE 
DEFENDANT IN THE OFFENSE CHARGED HEREIN, AND PERFORMED 
ACTS AND MADE STATEMENTS IN FURTHERANCE THEREOF. UNQUOTE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 04 STATE 118119 

COMMENT: THESE CO-CONSPIRATORS ARE NOT RPT NOT NAMED. 
VANCE 


UNCLASSIFIED 


NNN 
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